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Preface
DearReader,

With threeregularequitysurveys,theEIF VCSurvey, theEIF PrivateEquityMid-MarketSurvey, andtheEIF BusinessAngelsSurvey, theEIF Research

& Market Analysis (RMA) teamprovidesuniquemarketinsight, typically on an annualbasis. As everyoneknows,2020wasan unprecedentedand

remarkableyearïalsoa yearwith high uncertaintyandincreasedinformation needs. Therefore,exceptionally,theEIF RMA teamran the surveysa

secondtime duringtheyear,to shedmorelight ontheimpactof COVID-19ontherespectivemarkets.

This presentationis basedonselectedresultsfrom theEIF BusinessAngelsSurvey(EIF BA Survey). While theEIF BA Surveyhasalreadybeenunique

in its pan-Europeancoverageandmulti-countryapproach,EIF RMA wasableto evenfurther increaseits outreachto businessangelsin Europethanks

to a newcooperationwith BusinessAngelsEurope(BAE). A substantialpartof thesamplefor theEIF BA Survey2020-autumnwavecomprisedBAE

members. This presentation,which reflectsthecooperationbetweenEIF RMA andBAE, presentstheresultsof theEIF BA Surveyfor thoseresponses

thatwerereceivedfrombusinessangelsrepresentedbyBAE.

Wewould like to highlight themutuallybeneficialandfruitful natureof ourcooperation. We would alsolike to thankall colleaguesatEIFôsRMA team

andat BAE aswell as all contributorsfor their supportin makingthis projectandanalysispossible. Finally, we would like to thank all angelswho

respondedto theEIF BA Survey. Their valuablerepliesallowedus to presentyou with uniqueinsights into the recentdevelopmentsin theEuropean

marketfor businessangel financing. The resultsprovide an interestingpicture of the impact of COVID-19 on Europeanbusinessangelsand their

portfolio companies,themarketsentiment,andalsodeliver insightsinto specialselectedtopics. In orderto facilitatethereading,we offer a hybrid slide

documentinsteadof a traditionalWorkingPaperstyle. Wehopeyouwill enjoyit.

Kind regards,

UteGünther RolandKirchhof

BAE BAND

BoardMember,Vice-Presidentfor Research Co-President

BAND

Co-President

HelmutKraemer-Eis

EIF

Chief Economist

Headof Research& MarketAnalysis
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General survey information
Å The EIF performsthreeregularsurveys: TheEIF VC Survey, the EIF PE Mid-Market Survey, and

theEIF BusinessAngels(BA) Survey. This presentationis basedon selectedresultsfrom the EIF

BA Survey.

Å TheEIF BASurveyis anonlinesurveyof BusinessAngels(BAs) investingin Europe. TheEIF BA

Surveytargets both EIF-supportedas well as non-EIF supportedBAs. It is unique in its pan-

Europeancoverageandmulti-countryapproach.

Å The survey benefittedfrom cooperationswith two partnerorganisations: A part of the survey

questions is based on exchangeswith the Joint ResearchCenter (JRC) of the European

Commission. A partof thesamplefor theEIF BA Survey2020-autumncomprisesBusinessAngels

Europe(BAE) members.

Å Thesecondsurveywaveof 2020(2020-autumnwave)includes(anonymised) responsesfrom 324

BAs, of which 212 are BAE members. This presentationcoversonly those212 responsesthat

werereceivedfrom angelsrepresentedbyBAE.

Å Responseswerereceivedbetween30Septemberand05November.

Å The topicscoveredin the secondsurveywaveof 2020aremarketsentimentaswell asthe impact

of COVID-19 andtherelatedpolicy measures.
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EIF Surveys 2020
Market
sentiment

Impact of 
COVID-19 and 
policy responses

ESG and impact 
investing

Human capital

Key 
EIF survey 

topics
2020

Source: EIF Business Angels Survey 2020, selected results; overall results are published by EIFôs Research & Market Analysis in the EIF Working Paper series, available at https://www.eif.org/news_centre/research/index.htm

https://www.eif.org/news_centre/research/index.htm
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Executive summary General survey information

Å The EIF performs three regular surveys: The EIF VC Survey, the EIF Private Equity Mid-Market Survey, and the EIF Business

Angels Survey. Thesethree surveysprovide the opportunity to retrieve unique market insight. To the best of our knowledge,the

combinedEIF PE MM SurveyandEIF VC Surveycurrentlyrepresentthe largest regular survey exerciseamongGPsin Europe. The

EIF BASurveyis unique in its pan-Europeancoverageandmulti-country approach.

Å The alreadylargeoutreachof the EIF surveys,which arecoordinated by EIFôsResearch& Market Analysis (RMA) , and the high

relevanceof the questionnairetopicsfor bothmarketparticipantsandpolicy makershavefurther increasedthroughnew cooperations

with BusinessAngelsEurope (BAE) and the Joint ResearchCenter (JRC) of the European Commission.

Å This presentationcoversonly thoseresponsesthat werereceivedfrom businessangelsrepresentedby BAE.

Å In additionto thesectionsonmarket sentiment, the impact of COVID -19andmarketparticipantsôperceptionof policy responses, the

latest2020EIF Surveywaveallowedusto look into recentchangeswith respecttorespondentsôhuman capital andtheir considerations

relatedto ESG & impact investing.

Å 2020wasanexceptionalyear. Therefore,EIFôsRMA performed, onanexceptionalbasis,two surveywaves. Moreover,theresponsesof

the first surveywaveweresplit into two sets,basedon the time of their submission. Our new and exceptionalapproachallows us to

analyseand compare the situation in the European private equity/venture capital and BA markets at three points in time: (i)

Before the COVID -19crisis, (ii) whenthe crisis started to spreadacrossEurope in the first quarter of the year, and (iii) during a

later phasein autumn.

Å Looking ahead, the next wave of the EIF VC Survey, the EIF Private Equity Mid-Market Survey,

andtheEIF BusinessAngelsSurveyis alreadyin preparationfor mid-2021.

Å As usual, the survey results are published in the EIF Working Paper series which is available here:

https://www.eif.org/news_centre/research/index.htm

Source: EIF Business Angels Survey 2020, selected results; overall results are published by EIFôs Research & Market Analysis in the EIF Working Paper series, available at https://www.eif.org/news_centre/research/index.htm

https://www.eif.org/news_centre/research/index.htm
https://www.eif.org/news_centre/research/index.htm
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Executive summary
ÅHalf of the respondentsfind thecurrent accessto finance of their portfolio companiesaverage,while 1 in 3 rate it as

(very)good. However,almostone-thirdexpectadeteriorationoverthenext12months.

Å Respondentsarerelativelyoptimistic regardingboth thecurrentbusinessenvironment for BA activities andexpectations

for thenext12months.

Å Thenumber of investmentproposalsreceivedand new investmentsmadedeterioratedsubstantiallybetweenMarchand

October2020, while expectationsfor thenext12 monthsimprovedsubstantially.

Å The COVID-19 crisis hadquite a substantialimpacton the investment strategy of the respondents. BetweenMarch and

October2020, 37% of therespondentsmadenonewinvestments.

Å Lessthanone-third of the respondentsprovidedadditional investment to portfolio companiesdue to the COVID -19

crisis, wheresuchinvestmentwasnotforeseenatthestartof 2020.

Å The COVID-19 crisis had a significantly negativeimpacton theportfolio developmentof the respondents,with around

half of themexperiencinga developmentbelow expectationsbetweenMarch andOctober2020. Over thenext12 months,

aroundhalfof thesurveyedBAs expectanimprovement,whileonly20% expectafurtherdeterioration.

Å Respondentsfind it easiestto find co-investorsto syndicateamongotherBAs, while theyfind it morechallengingto find

co-investorsamongVCs andCorporates. Over thenext12months,respondentsexpectthis to remainunchanged,while they

expectit to becomeevenmoredifficult to find co-investorsamongCorporates.

Market sentiment (i/ii)

Source: EIF Business Angels Survey 2020, selected results; overall results are published by EIFôs Research & Market Analysis in the EIF Working Paper series, available at https://www.eif.org/news_centre/research/index.htm

https://www.eif.org/news_centre/research/index.htm


10

Executive summary
Å Almost half of all exits betweenMarch and October 2020 were insolvencies/liquidations. Other frequentexit routes

includedstrategicsales,MBOs andsalesto financialinvestors.

ÅOverhalf of therespondentsexperiencedadeteriorationin theexit environment betweenMarch andOctober2020, while

only 4% experiencedan improvement. Over one-third of the respondentsexpecta further deteriorationover the next 12

months,while only one-quarterof therespondentsexpecta recovery. Theexit environmentis alsoconsideredby thehighest

percentageof respondentsto bethebiggestchallengein BA activity duringthecurrentcrisis.

ÅOver half of the respondentsexperienceda deteriorationin the valuation of portfolio companiesbetweenMarch and

October2020. Resultsvary regardingexpectedvaluationsover thenext12months,with one-third expectinganincreaseand

one-thirdexpectinga decrease.

ÅOverhalf of the respondentsexperienceda declinein entry prices betweenMarch andOctober2020. 4 in 10 respondents

expecta furtherdeclineoverthenext12months,whileonly2 in 10 expectanincrease.

Å 6 in 10 respondentsexperienceda declinein exit prices betweenMarch andOctober2020. 4 in 10 respondentsexpecta

furtherdeclineoverthenext12months,whileonlyone-quarterexpectanincrease.

Å 4 in 10 respondentsexperiencedadeclinein competition among investorsbetweenMarchandOctober2020; for 45% of

therespondentscompetitionremainedunchanged. 45% of therespondentsexpectcompetitionto remainunchangedover the

next12months,while3 in 10expectanincrease.

Å Regardingthemost promising sectors/industriesin the near future , we find that thepandemicincreasedthe perceived

investmentpotentialin thehealthcaresector. This is coupledwith a patterntowardstheuseof technologyapplicationsto

enablegreaterdigitisationof businessesandprocesses.

Market sentiment (ii/ii)

Source: EIF Business Angels Survey 2020, selected results; overall results are published by EIFôs Research & Market Analysis in the EIF Working Paper series, available at https://www.eif.org/news_centre/research/index.htm

https://www.eif.org/news_centre/research/index.htm
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Executive summary
Å Respondentsare,on average,negativelyimpacted by theCOVID-19 crisis.

Å The impacton the final performance of their portfolio is more positive than the impacton the current performance, although,on

average,still negative.

Å Respondentsare relativelypessimisticregardingthe impacton their portfolio value in the short-term; 51% expecta negativeNAV

betweenQ4 2019andQ4 2020, while only 40% expectapositiveNAV.

Å On average,46% of the respondentsôportfolio companieswere negatively impactedby COVID-19, while 21% were positively

impacted. Amongthoseportfolio companiesthatwerepositivelyimpacted, digitisationwasby far the mostfrequentlymentionedfactor;

respondentsmentionedCOVID-19 asacceleratingthe adoptionof new technologicalsolutionsandbusinessmodels,which benefitted

portfolio companiesacrossa numberof industriesoffering suchsolutions.

Å When it comes to the biggest challenges facing the respondentsôportfolio companies, securing financing/liquidity, customer

acquisition& retentionanddisruptiondueto COVID-19-relatedrestrictionsaremostfrequentlymentionedamongrespondents.

Å Over 50% of the respondentsdo not expectany insolvenciesresultingfrom the impactof COVID-19 andonly 7% of the respondents

expectthat 50% or moreof their activeportfolio companiesmight file for insolvencydueto the impactof COVID-19.

Å ñExitenvironmentò,ñIdentifyinggoodinvestmentopportunitiesòandñAvailabilityof own fundingòareseenasthe biggestchallenges

in BA activity during the currentCOVID-19 crisis.

Å On average,20% of the respondentsôportfolio companiesdevelop/provide solutions addressing the COVID -19 challenge; these

portfolio companiespredominantlyoperatein Artificial Intelligence,E-commerce,Digital health,HealthcareandBiotech.

COVID-19: Portfolio impact

Source: EIF Business Angels Survey 2020, selected results; overall results are published by EIFôs Research & Market Analysis in the EIF Working Paper series, available at https://www.eif.org/news_centre/research/index.htm

https://www.eif.org/news_centre/research/index.htm
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Executive summary COVID-19: Investment impact

Å Sincetheonsetof COVID-19, BAs tendto focusmoreoncompanieswith an experiencedmanagementteam,revenue

generatingcapability, andrecurring revenuebusinessmodels.

Å The most frequentchangein BAsôinvestmentstrategyasa resultof COVID-19 wasa decreasein the total amount

available for BA investing. Otherfrequentlymentionedchangesincludeinvesting via smaller tickets andan increased

focusonexistingportfolio companies. Manyrespondentsalsoreportednochangein theinvestmentstrategy.

ÅMost respondentshavenot changedtheir portfolio construction approach. If at all, themostfrequentchangewasan

increasein diversification.

Å 7 in 10BAs havesloweddownthe paceof investmentsduetoCOVID-19.

Å Regardingstructuralchangesto how BA activitiesareconducted,25% of therespondentsreportednot havingmadeany

changes. Amongthosethatdid makechanges,themostfrequentlyreportedonesincludechangesto the due diligence

process,changesto howportfolio companiesaresupported/monitoredandincreasedteleworkof staff.

Source: EIF Business Angels Survey 2020, selected results; overall results are published by EIFôs Research & Market Analysis in the EIF Working Paper series, available at https://www.eif.org/news_centre/research/index.htm

https://www.eif.org/news_centre/research/index.htm
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Executive summary COVID-19: Investment impact - ESG

Å Thecrisishasnot shiftedattentionawayfrom ESGconsiderations. 7 in 10 BAs haveat leastmaintainedtheir focuson

companiesthathavea positiveenvironmentaland/orsocialfootprint.

Å In the short-term aftermathof the COVID-19 crisis, the majority of BAs will be retaining their focus and portfolio

allocation to environment and climate. Looking forward in the long-run, an evengreaterpercentageof respondents

indicatetheir intentionto furtherincreasetheirportfolioallocationin this area.

Å TheCOVID-19crisisseemsto haveheightenedequity investorsôsensitivity to the Scomponentof ESG. Indeed,both

in theshort-termandin thelong-run, thepercentageof respondentswho indicatetheir intentionto increasetheirportfolio

allocationin theareaof socialinnovationis greaterthantherespectivepercentagesfor theenvironmentandclimatearea.

Source: EIF Business Angels Survey 2020, selected results; overall results are published by EIFôs Research & Market Analysis in the EIF Working Paper series, available at https://www.eif.org/news_centre/research/index.htm

https://www.eif.org/news_centre/research/index.htm
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Executive summary COVID-19: Policy measures

Å Respondentsconsider regional and national government programs to be relevant but not very effective. The

implementationspeedcouldalsobeimproved.

Å The majority of respondentsrate European-levelprograms asaverage(52%); 37% ratethemasbador very bad,while

only 10% ratethemasgoodorverygood.

Å A majorityof respondentsapplied for governmentsupport measures, for atleastsomeof theirportfolio companies.

Å Easingthe financingburdenof thecompanywasthemostfrequentlystatedreasonfor applying for government support

measures.

Å Unsuitablerequirementsor no businessneedwerethe most frequentlystatedreasonsfor not applying for government

support measures.

Å The two mostfrequentlymentionedsuggestionsfor policy responsestargetingBAs aremoreco-investmentopportunities

for BAs andgreatertax-relief andtax-relatedadvantagesfor BA investmentsduringcrises.

Source: EIF Business Angels Survey 2020, selected results; overall results are published by EIFôs Research & Market Analysis in the EIF Working Paper series, available at https://www.eif.org/news_centre/research/index.htm

https://www.eif.org/news_centre/research/index.htm
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Executive summary Policy recommendations

Å BAs showedaparticularlypessimisticview in severalof thesurveyquestions. Despitethenegativeimpactof COVID-19

on theseinvestors,BAs are the respondentgroup that is the leastsatisfiedwith the implementationof the COVID-19-

relatedpolicy programs(both on a Europeanand on a national/regionallevel) and the leastproneto apply for support

measures,mainlybecauseof unsuitablerequirementsfor targetinvestments. A strongerfine-tuningof policy programsfor

theneedsof this investorgroupandtheirportfoliocompaniescouldaddresstheseissues.

Å A crisis is also an opportunity, which needsappropriate policy instruments. Theaccelerationof digitisationresulting

from the crisis is seenasa substantialopportunityamongBA respondents. This createsa needfor policy measuresthat

appropriatelyensurethatcompanieswhichareimplementingnewopportunitieswill havesufficient accessto finance.

Source: EIF Business Angels Survey 2020, selected results; overall results are published by EIFôs Research & Market Analysis in the EIF Working Paper series, available at https://www.eif.org/news_centre/research/index.htm

https://www.eif.org/news_centre/research/index.htm
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Respondentsô profile

87%
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EIF BA Survey question: ñWhat is your gender?ò
EIF BA Survey question: ñWhat is your age?ò

EIF BA Survey question: ñWhat is your highest degree of education?òEIF BA Survey question: ñWhat was themain focus/field in your education?ò
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Below high school degree

High school degree or equivalent
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% of respondents

Education

Source: EIF Business Angels Survey 2020, selected results; overall results are published by EIFôs Research & Market Analysis in the EIF Working Paper series, available at https://www.eif.org/news_centre/research/index.htm

https://www.eif.org/news_centre/research/index.htm
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Respondentsô business experience 

EIF BA Survey question: ñHave you ever created your own venture?ò
EIF BA Survey question: ñWhich of the following would best describe your type of 
work experience aside from BA investing?ò

74%

25%

2%

Yes

No

Prefer not to say

38%

29%

17%

2%

1%
1% 12%

Technology / engineering /

industrial firm

Consulting firm

Financial industry / investment

banking firm

Accounting / auditing firm

Law firm

Prefer not to say

Other

Almost three-quartersof respondents have 

created their own venture

Technology/Engineering/Industrials, Consulting & 

Financial services are most frequent work experience

Own venture Work experience aside from BA investing

Source: EIF Business Angels Survey 2020, selected results; overall results are published by EIFôs Research & Market Analysis in the EIF Working Paper series, available at https://www.eif.org/news_centre/research/index.htm

https://www.eif.org/news_centre/research/index.htm
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Respondentsô business know-how 

EIF BA Survey question: ñWhat is your current occupation besides BA investing?òEIF BA Survey question: ñIn total, how many years of experience as a BA do you have?ò

Besides investing as BAs, many 

respondents are active as entrepreneurs

Most respondentshave up to 10 years 

experience as a BA 
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Source: EIF Business Angels Survey 2020, selected results; overall results are published by EIFôs Research & Market Analysis in the EIF Working Paper series, available at https://www.eif.org/news_centre/research/index.htm

https://www.eif.org/news_centre/research/index.htm
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BA investment experience

EIF BA Survey question: ñIn total, in how many companies have you invested as a BA?ò EIF BA Survey question: ñAre you part of a stable BA syndicate?ò

Approximately one-third of BAs have invested in 

over 10 companies

Over 50% regularly invest together 

with other BAs
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I am part of a syndicate

of BAs that are

contractually bound to

one another in order to

regularly invest together

I regularly invest

together with the same

(group of) BA(s), but

we are not contractually

bound to one another

No

Source: EIF Business Angels Survey 2020, selected results; overall results are published by EIFôs Research & Market Analysis in the EIF Working Paper series, available at https://www.eif.org/news_centre/research/index.htm

https://www.eif.org/news_centre/research/index.htm
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Investment stage & country focus

Respondentsô profile and characteristics
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EIF BA Surveyquestion:ñWhatis (are) themostimportantstage(s)in whichyou investas
a BA?òNote: the graphshowsthe first most important stage.

EIF BA Surveyquestion:ñPleaseselectthemostimportantcountriesin whichyou
invest.òNote: thegraphshowsthe first mostimportant country.

Approximately 8 in 10 invest in thepre-seed (39%) 

or seed (43%) stage

Respondents are most frequently from BAE 

members in Germany, France & Belgium
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and their country of origin

First most important BAE member country

Source: EIF Business Angels Survey 2020, selected results; overall results are published by EIFôs Research & Market Analysis in the EIF Working Paper series, available at https://www.eif.org/news_centre/research/index.htm

https://www.eif.org/news_centre/research/index.htm
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Volume of BA activity

EIF BA Survey question: ñWhat is the total volume of your BA activity (including commitments from other parties), in Euro?ò
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Almost 1 in 3 surveyed BAs invest between 100K and 499K

Total volume of BA activity

Source: EIF Business Angels Survey 2020, selected results; overall results are published by EIFôs Research & Market Analysis in the EIF Working Paper series, available at https://www.eif.org/news_centre/research/index.htm

https://www.eif.org/news_centre/research/index.htm
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Most important target industries

EIF BA Survey question: ñPlease select the most important industries in which you invest.ò Note: the graph shows the first most important industry. 
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Most important industries in which respondents invest

BAs target companies mainly in the ICT or in the Biotech & healthcare sector

Source: EIF Business Angels Survey 2020, selected results; overall results are published by EIFôs Research & Market Analysis in the EIF Working Paper series, available at https://www.eif.org/news_centre/research/index.htm

https://www.eif.org/news_centre/research/index.htm
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EIF Business Angels Survey 2020

Market sentiment
EIF Research & Market Analysis

Survey wave  2020






















































































