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DearReader

With threeregularequity surveysthe EIF VC Surveythe EIF Private Equity Mid-MarketSurvey andthe EIF Busines#\ngelsSurveythe EIF Research
& Market Analysis (RMA) teamprovidesunique marketinsight, typically on an annualbasis As everyoneknows, 2020was an unprecedentednd
remarkableyeari alsoa yearwith high uncertaintyandincreasednformation needsT herefore,exceptionally,the EIF RMA teamran the surveysa
secondime duringtheyear,to shedmorelight ontheimpactof COVID-19 ontherespectivanarkets

This presentatiors basedn selectedesultsfrom the EIF BusinessAngels Survey(EIF BA Survey) While the EIF BA Surveyhasalreadybeenunique
in its panEuropearcoverageandmulti-countryapproachEIF RMA wasableto evenfurtherincreasats outreachto businessangelsin Europethanks
to a newcooperatiorwith Busines#\ngelsEurope(BAE) A substantiapartof the samplefor the EIF BA Survey202G-autumnwave comprisedBAE
membersThis presentationwhich reflectsthe cooperatiorbetweenEIF RMA andBAE, presentshe resultsof the EIF BA Surveyfor thoseresponses
thatwerereceivedrombusinessangelsrepresentedy BAE.

We would like to highlight the mutually beneficialandfruitful natureof our cooperationWe would alsolike to thankall colleaguesatE | FRbMA team
andat BAE aswell as all contributorsfor their supportin makingthis projectand analysispossible Finally, we would like to thank all angelswho

respondedo the EIF BA Survey Their valuablerepliesallowed us to presentyou with uniqueinsightsinto the recentdevelopmentdn the European
marketfor businessangelfinancing The resultsprovide an interestingpicture of the impact of COVID-19 on Europeanbusinessangelsand their

portfolio companiesthe marketsentimentandalsodeliverinsightsinto specialselectedopics In orderto facilitate the reading,we offer a hybrid slide

documeninsteadf a traditionalWorking Papeistyle. Wehopeyouwill enjoyit.

Kind regards,

HelmutKraemeetEis Ute Gunther RolandKirchhof
EIF BAE BAND

Chief Economist BoardMember,\Vice-Presidentor Research Co-President
Headof Researcl& MarketAnalysis BAND

Co-President
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General survey information

A TheEIF performsthreeregularsurveys The EIF VC Survey the EIF PE Mid- MarketSurvey and
the EIF BusinessAngels(BA) Survey This presentationis basedon selectedesultsfrom the EIF
BA Survey

A TheEIF BA Surveyis anonline surveyof BusinessAngels(BAs) investingin Europe The EIF BA
Surveytargets both EIF-supportedas well as nonEIF supportedBAs. It is uniquein its pan
Europearcoverageand multi-country approach

A The survey benefittedfrom cooperationswith two partnerorganisations A part of the survey
guestionsis based on exchangeswith the Joint ResearchCenter (JRC) of the European
Commission A partof the samplefor the EIF BA Survey2020autumncomprisesBusinessAngels
Europe(BAE) members

A The secondsurveywave of 2020 (2020-autumnwave)includes(anonymiseiresponsefrom 324
BAs, of which 212 are BAE members This presentationcoversonly those 212 responsedhat
werereceivedfrom angelsrepresentecby BAE.

A Responsewerereceivedbetween30 Septembeand 05 November

A Thetopicscoveredin the secondsurveywave of 2020 are marketsentimentas well asthe impact
of COVID-19 andtherelatedpolicy measures c
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EXxecutive su mmary General survey information v B v

The EIF performs three regular surveys The EIF VC Survey the EIF Private Equity Mid-Market Survey and the EIF Business
Angels Survey Thesethree surveysprovide the opportunityto retrieve unique marketinsight To the bestof our knowledge,the
combinedEIF PE MM Surveyand EIF VC Surveycurrentlyrepresenthe largest regular survey exerciseamongGPsin Europe The
EIF BA Surveyis uniquein its panEuropeancoverageand multi-country approach

The alreadylarge outreachof the EIF surveys,which are coordinated by E | FResearch& Market Analysis (RMA), andthe high
relevanceof the questionnair@opicsfor both marketparticipantsandpolicy makershavefurtherincreasedhroughnew cooperations
with BusinessAngels Europe (BAE) and the Joint ResearchCenter (JRC) of the European Commission

This presentationcoversonly thoseresponseghat werereceivedfrom businessangelsrepresentedoy BAE.

In additionto thesectionson market sentiment, the impact of COVID-19andmarketp a r t i @erqe@iordf Ity responsesthe
latest2020EIF Surveywaveallowedusto look into recentchangesvith respector e s p o rhdneamchstad andtheir considerations
relatedto ESG & impact investing.

2020wasanexceptionalyear ThereforeE | FRM# performed onanexceptionabasis,two surveywaves Moreover,theresponsesf
the first surveywaveweresplit into two sets,basedon the time of their submissionOur new and exceptionalapproach allows us to
analyse and compare the situation in the European private equity/venture capital and BA markets at three points in time: (i)
Before the COVID -19crisis, (ii) whenthe crisis started to spreadacrossEurope in the first quarter of the year,and (iii) during a
later phasein autumn.

Looking ahead the next wave of the EIF VC Survey the EIF Private Equity Mid-Market Survey
andthe EIF Busines#®ngelsSurveyis alreadyin preparatiorfor mid-2021

As usual, the survey results are published in the EIF Working Paper series which is available here:
https//www.eif.org/news_centre/research/indem

SourceEIFBusi ness Angel s Survey 2020, s el e cResarchi&&arketlAhaksisindhe EIF Viiorking Ragerssentalakle afotipe
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A Half of therespondent§ind the current accesgo finance of their portfolio companiesaveragewhile 1 in 3 rateit as
(very)good Howeveralmostonethird expectadeterioratioroverthenextl12 months

A Respondentarerelatively optimistic regardingboth the currentbusinessenvironment for BA activities andexpectations
for thenextl2 months

A Thenumber of investmentproposalsreceivedand new investmentsmade deterioratedsubstantiallybetweerMarch and
October202Q while expectation$or thenext12 monthamprovedsubstantially

A The COVID-19 crisis had quite a substantiaimpacton the investment strategy of the respondentsBetweenMarch and
October202Q 376 of therespondentsiadenonewinvestments

A Lessthanonethird of the respondentprovidedadditional investmentto portfolio companiesdue to the COVID-19
crisis, wheresuchinvestmentvasnotforeseeratthestartof 202Q

A The COVID-19 crisis had a significantly negativeimpacton the portfolio developmentof the respondentsyith around
half of themexperiencinga developmenbelow expectationdetweenMarch and October202Q Over thenext12 months,
aroundhalf of thesurveyedBAs expectanimprovementwhile only 20% expectafurtherdeterioration

A Respondentfind it easiesto find co-investorsto syndicate amongotherBAs, while theyfind it morechallengingto find
co-investorsamongVCs andCorporatesOverthenext 12 months respondentexpecthis to remainunchangedwhile they
expectt to becomeevenmoredifficult to find co-investoramongCorporates

SourceEIFBusi ness Angel s Survey 2020, s el e cResarchi&&arketlAhaksisindhe EIF Viiorking Ragerssentalakle afotipe
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A Almost half of all exits betweenMarch and October 2020 were insolvencies/liquidationsOther frequenteX|t routes
includedstrategicsalesMBOs andsaledo financialinvestors

A Overhalf of therespondentexperiencedh deteriorationin theexit environment betweenMarch and October202Q while
only 4% experiencedan improvement Over onethird of the respondent&xpecta further deteriorationover the next 12
monthswhile only onequarterof therespondentsxpectarecovery The exit environments alsoconsideredy the highest
percentagef respondentt bethebiggestchallengan BA activity duringthecurrenfcrisis.

A Over half of the respondentgxperienceda deteriorationin the valuation of portfolio companiesbetweenMarch and
October202Q Resultsvary regardingexpectedraluationsoverthenext 12 months with onethird expectinganincreaseand
onethirdexpectingadecrease

A Overhalf of the respondentgexperiencedr declinein entry prices betweenMarch and October202Q 4 in 10 respondents
expectafurtherdeclineoverthenext12 monthswhile only2in 10 expectanincrease

A 6in 10 respondent&xperienceda declinein exit prices betweenMarch and October202Q 4 in 10 respondentgxpecta
furtherdeclineoverthenext12 monthswhile onlyone quarterexpectanincrease

A 4in 10respondentsxperiencedrdeclinein competition among investors betweenMarch and October202Q for 45% of
the respondentsompetitionremainedunchanged45% of therespondentexpectcompetitionto remainunchangeaverthe
nextl2 monthswhile 3in 10 expectanincrease

A Regardingthe most promising sectors/industriesin the near future, we find thatthe pandemicncreasedhe perceived
iInvestmentpotentialin the healthcaresector This is coupledwith a patterntowardsthe useof technologyapplicationsto

enablegreaterigitisationof businesseandprocesses
SourceEIFBusi ness Angel s Survey 2020, s el e cResarchi&&arketlAhaksisindhe EIF Viiorking Ragerssentalakle afotipe
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Executive su mmary COVID-19: Portfolio impact v B8E e,

A
A

Respondentare,on average hegativelyimpacted by the COVID-19 crisis

The impacton the final performance of their portfolio is more positive thanthe impacton the current performance, although,on
average still negative

Respondentare relatively pessimisticregardingthe impacton their portfolio value in the short-term; 51% expecta negativeNAV
betweernQ4 2019and Q4 202Q while only 40% expectapositive NAV.

On average,46% of ther e s p o npordofiot c®rpanieswere negativelyimpactedby COVID-19, while 21% were positively
iImpacted Amongthoseportfolio companieghatwerepositivelyimpacted digitisationwasby far the mostfrequentlymentionedactor,
respondentsnentionedCOVID-19 as acceleratinghe adoptionof new technologicalsolutionsand businessmodels,which benefitted
portfolio companiesacrossa number of industriesoffering suchsolutions

When it comesto the biggest challengesfacing the r e s p o n foetfalib £ampanies securing financing/liquidity, customer
acquisition& retentionanddisruptiondueto COVID-19-relatedrestrictionsaremostfrequently mentionedamongrespondents

Over 50% of therespondentslo not expectanyinsolvenciesresultingfrom theimpactof COVID-19 andonly 7% of the respondents
expectthat 50% or more of their activeportfolio companiesmight file for insolvencydueto the impactof COVID-109.

N E xenvironmen i | d e n tgoodinvestmgniopportunitie® andit Av a i | oddwhn fundingyare seenasthe biggestchallenges
in BA activity during the currentCOVID-19 crisis.

On average,20% of the respondentsportfolio companiesdevelop/provide solutions addressing the COVID-19 challenge these
portfolio companiegpredominantlyoperatean Artificial Intelligence, E-commerce Digital health, HealthcareandBiotech

SourceEIFBusi ness Angel s Survey 2020, s el e cResarchi&&arketlAhaksisindhe EIF Viiorking Ragerssentalakle afotipe
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EXxecutive summary COVID-19: Investment impact .. B8 ...,

A Sincetheonsetof COVID-19, BAs tendto focusmoreon companieswith an experiencedmanagementteam,revenue
generatingcapabillity, andrecurring revenuebusinesanodels

A The mostfrequentchangein B A sin¥estmentstrategyas a resultof COVID-19 was a decreasein the total amount
avalilable for BA investing. Otherfrequentlymentionedchangesncludeinvesting via smaller tickets andanincreased
focusonexisting portfolio companies Manyrespondentalsoreportechochangen theinvestmenstrategy

A Most respondentshave not changedtheir portfolio construction approach. If at all, themostfrequentchangevasan
increasein diversification.

A 7in 10 BAs havesloweddown the paceof investmentsdueto COVID-19.

A Regardingstructuralchangego how BA activitiesareconducted25% of the respondentseportednot havingmadeany
changes Amongthosethatdid makechangesthe mostfrequentlyreportedonesincludechangesto the due diligence
processchangego how portfolio companiesare supported/monitoredandincreasedtelework of staff.

SourceEIFBusi ness Angel s Survey 2020, s el e cResarchi&&arketlAhaksisindhe EIF Viiorking Ragerssentalakle afotipe
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Executive su mmary COVID-19: Investment impactESG™* SHOEH i

A The crisishasnot shifted attentionawayfrom ESG considerations 7 in 10 BAs haveat leastmaintainedtheir focuson
companieshathavea positiveenvironmentahnd/orsocialfootprint.

A In the shortterm aftermathof the COVID-19 crisis, the majority of BAs will be retaining their focusand portfolio
allocation to environment and climate. Looking forward in the longrun, an even greaterpercentagef respondents
indicatetheirintentionto furtherincreaseheir portfolio allocationin this area

A TheCOVID-19 crisisseemdo haveheightenedequity i n v e ssénsitivitg td the S componentof ESG. Indeed both
in theshorttermandin thelongrun, thepercentagef respondenta/ho indicatetheir intentionto increaseheir portfolio
allocationin the areaof socialinnovationis greaterthantherespectivgpercentagef®r theenvironmenandclimatearea

SourceEIFBusi ness Angel s Survey 2020, s el e cResarchi&&arketlAhaksisindhe EIF Viiorking Ragerssentalakle afotipe
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Executive su mmary COVID-19: Policy measures ¥& ...

A Respondentsconsider regional and national government programs to be relevant but not very effective The
implementatiorspeedcouldalsobeimproved

A The majority of respondentsrate European-level programs asaverage(52%); 37% ratethemasbador very bad,while
only 10% ratethemasgoodor verygood

A A majority of respondentapplied for governmentsupport measuresfor atleastsomeof their portfolio companies

A Easingthe financingburdenof the companywasthe mostfrequentlystatedreasonfor applying for government support
measures

A Unsuitablerequirement®r no businessneedwere the most frequently statedreasonsfor not applying for government
support measures

A Thetwo mostfrequentlymentionedsuggestionsor policy responsedargetingBAs aremore co-investmenppportunities
for BAs andgreatertax-relief andtaxrelatedadvantagefor BA investmentsluringcrises

SourceEIFBusi ness Angel s Survey 2020, s el e cResarchi&&arketlAhaksisindhe EIF Viiorking Ragerssentalakle afotipe



https://www.eif.org/news_centre/research/index.htm

- I = #Believe
mm s InSmall

Executive su mmary Policy recommendations....... 34E ......

A BAs showeda particularly pessimisticview in severabf the surveyquestions Despitethe negativeimpactof COVID-19
on theseinvestors,BAs are the respondengroup that is the leastsatisfiedwith the implementationof the COVID-19
relatedpolicy programs(both on a Europeanand on a national/regionalevel) and the leastproneto apply for support
measuregnainly becaus@f unsuitablerequirementdgor targetinvestmentsA strongerfine-tuningof policy programdor
theneed®f thisinvestorgroupandtheirportfoliocompaniesouldaddresshesdassues

A A crisis is also an opportunity, which needsappropriate policy instruments. The acceleratiorof digitisation resulting
from the crisisis seenas a substantiabpportunityamongBA respondentsThis createsa needfor policy measureghat
appropriatelensurghatcompaniesvhichareimplementinghewopportunitieswill havesufficient accesgo finance.

SourceEIFBusi ness Angel s Survey 2020, s el e cResarchi&&arketlAhaksisindhe EIF Viiorking Ragerssentalakle afotipe
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A : o BAE
Respondent so profil e

Gender Age

75 orolder N 40
70 to 74 NS 50/,
65 to 69 I 30/,
60 t0 64 I | 70
55 to 59 [ | 50/,
50 to 54 . 2 0%
45 t0 49 I | 30/
40 to 44 EE—— | 1%
35t0 39 N 50,
30to 34 mm 10

= Male

Female

0% 5% 10% 15% 20% 25%
% ofrespondents

o _ . EIF BA Survey questoni What i s your age?o
EIF BA Survey questioni What i s your gender ?0

Education Main field of education

Master degree or postgraduate qualificatidm . 3 7 0/

MBA I ) 7 O/

PhD/doctoral degrec I 1 50,
Bachelor D egreec N————————— 1 30/,
High school degree or equival er/ == o/,
Below high school degreema 194
Other mm 204 S ES
0% 5% 10% 15% 20% 25% 30% 35% 40%

% of respondents Qé*&

EIF BA Survey questioni What is your highest degree HFBASYVEYAEsiond Wh gt wairsfocuslied in youreducaticho
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A . BAE
Respondent s0O busli ness
Almostihreequartersof respondents have Technology/Engineering/Industrials, Consulting &

created their own venture Financial sernvicesare most frequent work experienc
Own venture Work experience aside from BA investing

0
2% 1% o
19 | " _Technqlog_y / engineering /
0 n industrial firm
2% = Consulting firm
Financial industry / investmen
banking firm
= Yes 179% Accounting / auditing firm
0
No

Law firm
Prefer not to say

Prefer not to say

= Other

EIF BA Survey questoni Whi ch of the foll owing wou
EIF BASurvey questoni Have you everventeate®doyour o wiworkexperienceasidefromBAnvesti ng?ao

SourceEIFBusi ness Angel s Survey 2020, s el ecResachgdaketlAnalysisinahe EIF Veotking Pagersesesialde aftips
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Respondent séhobusi nes§

Besides investing as BAs, many Most respondentsave up to 10 years
respondents are active as entrepreneurs experience as a BA

Current occupation besides BA investing Years of experience as a BA
45%
Most of my time is focused on BA investments 22% 41%
40%
Entrepreneur/owner in established company 20%
35%
. 32%
Entrepreneur/owner in start-up 15%
30%
2
c
Management role in established company 12% %
c 25%
o
o
Investment firm (excl. BA investments) 10% g
«— 20%
o
le i 9 2
Management role in start-up 3% 15% 14%
11%

Prefer notto sa 0
¥ 1% 10%

Other 17% 5%
2%
0% 5% 10% 15% 20% 25%
0 0%
% ofrespondents 1-5 yrs 6-10 yrs 11-15 yrs 16-20 yrs >20yrs
EIF BA Survey questioni Wh at i s your cur r e mtv eosctci unpga?t &GlFdBA Suveyguesten8 | BAt ot al , how many year s? ®f

SourceEIFBusi ness Angel s Survey 2020, sel ecResach&baketlAnalysisindhe EIF Véorking Paperseseslalse aftp s/ wpwielf.org
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. . BAE
BA Investment experience

Approximately onehird of BAs have invested in Over 50% regularly invest together
over 10 companies with other BAs

Number of companies invested in as a BA Part of stable syndicate

14%
13%
= | am part of a syndicate
of BAs that are
contractually bound to
one another in order to

12%
11%

10% 10% !
2 9% regularly invest togethe
c 0
@ 8%
2 8% :
S 48% = | regularly invest
o .
8 6% 6% together with the same
5 6% 5% 506 (group of) BA(s), but
S 5% we are not contractuall

bound to one another
4% 39 3% 3%
3% 3%
2% No
2% 1% 1%
1%
0%
NN D % 9 6 N 9 S N O D X 5 R D Q
AN NN \‘09, q}:—; %\,@ »
# of companies
EIFBASurvey questonfil n t otal, in how many c o?np ani &8 BASuvey qugstionii Arnev eysotue dp aarst ao fBAa st abl e B

SourceEIFBusi ness Angel s Survey 2020, sel ecResach&baketlAnalysisindhe EIF Véorking Pagerseseslalse ahtips
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Investment stage & country focus

Approximately 8 in 10 invest in the Respondents are most frequentty from BAE

members Ir
First most important investment stage First most important country in which respondents invest
50% and their country of origin
45% 43% 50%
45%
40% 39% 45% 42%
40%
35%
% « 35%
T a0 o)
5 30% S 30%
o o
o 25% @ 25%
0 o
S 20% © 20%
S <
15% > 5% 14045%
15%
L% 109%.0% 10, 8%
10% 6% 6% 5% 5% 504 5%
5%
5% 3% 0%
Germany France Belgium Poland Romania Netherlands Italy
0%
Pre-seed stage Seed stage Early stage Later stage/ Growth stag Firstmost important ~ BAE member country
EIF BA Surveyquestionfi Wh & tare) the mostimportantstage(sjn whichyouinvestas EIF BA Surveyquestionfi P | esalscghe mostimportantcountriesin whichyou
aBA? d\ote the graphshowsthe first mostimportant stage investo Note: the graphshowsthe first mostimportant country

SourceEIFBusi ness Angels Survey 2020, s el e cResedrchi&MarketlAbag/sisinohe ERF\Workihg Papmeiss anésialse ahtip
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.. omees BEE e
\Volume of BA activity “
Almost 1 in 3 surveyed BAs invesiivveen 100K andb9k

Total volume of BA activity
35%

30%

30%

25%
[2]
=
(]
B 20%
S 17%
(%]
L
‘S 15%
o 13%
> 12%

11%
10% 9%
5%
5%
3%
0%
< 50,000 50,0001 99,999 100,0001 499,000 500,0001 999,999 1,000,000 1,999,999 2,000,000 4,999,999 5,000,000 7,999,999 0 8,000, 0C¢C
Activity volume in EUR
EIF BA Survey questonin What i s the total volume of your BA activity (including commitrm

SourceEIFBusi ness Angel s Survey 2020, sel ecResach&baketlAnalysisindhe EIF Véorking Pagerseseslalse ahtips
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Most important target industries

BAs target companies mainly in the T or in the

Most important industries in which respondents invest

30%
25%

25%
€ 20%
c
o
S 16% 16%
& 15%
o
©
© 10%
© 0

10% % o

7%
5%
5%
2%
1%
0%
Biotech and Business products Business services Consumer goods Consumer services Energy and ICT Chemicals and Financial and No clear sector
healthcare environment (communications, materials insurance services focus
computer and
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