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I. Angel Investment Research – a huge challenge 
Ute Günther, Roland Kirchhof  
Knowing a lot – knowing nothing. Angel Investment in Europe 
What is it all about? 
As the main source of seed and early stage funding, 
angel investors play a crucial role all over Europe. 
They are extremely relevant for business survival 
and success and a key issue for the future of the EU 
economy. Voices of market experts within Europe 
forecast: “The best years of angel investing are yet 
to come”. 
The desire to better understand the diversity of the 
growing business angel ecosystem is omnipresent: 
market intelligence is required. From governments 
to angel associations, market players ask for key in-
dicators about measuring the impact of angel in-
vesting. 
 
So, exploring angel investing is becoming more and 
more important and remains a huge challenge. 
 
Good news – We do know a lot 
Angel investing in Europe is by no means a black 
box: there is a wide range of literature about this 
topic. To list all of it would be pointless here.1 Posi-
tive as well: among the field of experts it is now 
widely recognized that angel investment research is 
not as easy as it seems (a phrase, which most re-
searchers would consider an understatement). 
There is the “tip of the iceberg phenomenon” (the 
division into visible and invisible market) and the 
fact that the angel market as a whole can be char-
acterised as enormously diverse. On top of that, a 
lot of angels prefer to stay anonymous and do not 
like to share their deals, be it successes or espe-
cially failures. These factors make it extremely hard 
to collect reliable and comparable data. Combined 
with a lack of methodological approaches and var-
ying definitions of what a business angel is, this 
constitutes the problem of data aggregation even 
on a national level, let alone on a European level. 
Today, no one in the world of researchers and mar-
ket experts underestimates the value and the chal-
lenges of angel investment research.  
                                                           
1 You’ll find a list of significant research here (in German): http://www.business-angels.de/marktinformationen/for-schung-statistik/  

But we need more! 
So, yes, angel investment research does not need to 
start from scratch and the assessment of the diffi-
culties surrounding it are broadly shared within the 
community. But that does not mean that everything 
is going just fine. We do know a lot, but for some, it 
still means that we know nothing in terms of being 
able to provide consistent data.  
Of course, European politicians – among others - 
would love to know the following: 

  How many BAs are there in Europe? How 
many women BAs exist? 

  How much is the yearly average amount in-
vested by BAs? 

  How many BA groups are there in Europe? 
  How many BAs leverage on other source of 

financing? 
  How many training courses exist for BAs? 
…and much, much more… 

Not only children know: To wish for is one thing, re-
ceiving it the other. The problem with these types of 
wishlists is the simple fact that they simply cannot 
be granted. Of course, everybody in the angel eco-
system would like to be equipped with those data, 
but definitely not at all cost! 
What good is it to implement an instrument that 
fails in practical application because it was devel-
oped under completely wrong assumptions about 
the market as follow-up of bad data? Severe market 
failures are the results. Bad data destroy reputation, 
bring more harm than benefits. 
The expert community has been tolerating the mis-
use of data in the field of angel investments a while 
now. That’s a little understandable: to not be able to 
deliver good data, facts and figures is painful, espe-
cially for those representing a national association 
or a European federation like myself. It is hard to 
say that there are many facts and complex issues 
that we cannot grasp as deeply as we would like to. 
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To be honest, the expert community remained silent 
for too long.  
But: Opposition against bad data is growing, critical 
voices are getting louder. The process of rethinking 
is on the way.  
 
Stop unrealistic expectations 
One aim should be to not publish data at all cost 
only to fulfil unrealistic expectations. It’s an urgent 
need to reduce expectations to something reason-
able. No ifs and buts. Angel investment research is 
not a journey to never-never-land. 
Combining the desirable with the feasible 
So, let’s start combining the desirable with the fea-
sible! Let’s stay confident towards decision makers 
in politics and funders of projects, tell them what is 
possible and what is not. 

It must be the purpose of our research strategy to 
identify more representative ways of sampling and 
to come up one day with a new level of robust data 
and qualitative research studies on the visible mar-
ket. 
However, we need to bear in mind that the level of 
actual investing by private individuals in small busi-
nesses across Europe will never be fully known. 
High-potential top class scientists and academics 
are strongly required. It’s them to set standards and 
benchmarks and to find best solutions on national 
and EU level and worldwide. There is no single 
"golden bullet" to solving the problems of exploring 
the invisible angel investment markets. Multi-di-
mensional analysis is needed. We are confident 
that the research community is able to identify 
these new ways in studies to come so that we will 
know even more about angel investing than today. 
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